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Controller General of Defence Accounts
A 2R U, ey, feeedt grai-110010
Ulan Batar Road, Palam, Delhi Cantt — 110010
(ufeepar fat o wrerTgeRTC Shee)
(IFA WING)

Ph No. 011 - 25665571, 572
E-mail: cgdaifa.dad@gov.in

No: - IFA/109/GeM/Vol.1I Dated: -|7-07.2020

To
All PCsDA/PCA (Fys.)/CsDA/CsFA (Fys.)
(Through CGDA Website)

Subject: - Prompt payment to suppliers including MSMEs: Charging of interest on
delayed payments in Government e-Marketplace (GeM).

A copy of Govt. of India, Ministry of Finance, Department of Expenditure, procurement
of Policy Division No. F.6/18/2019-PPD dated 03.07.2020 on the above subject is

forwarded herewith for your information, guidance and compliance please.

2. In this regard, competent authority has directed to remain alert to make all efforts

to avoid payment of penal interest.

Fe This issues with the approval of Addl. CGDA (Fin.).

Enclosures: As above. (G K Barnwal)
Sr.Dy.CGDA(Fin)
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No F 8/18/2018-PPD
Government of India
Ministry of Finance
Department of Expenditure
Procurement Paolicy Dvision
512, .ok Nayak Bhawan,

New Deltii Dated the 3rd July 2020

OFFICE MEMORANDUM

Subject: Prompt payment to suppliers including MSMEs: Charging of interest
on delayed payments in Government e-Marketplace (Gel\i}
Reference This Department O M No F.6/18/2019-PPD dated 23012020

Government has been repeatedly emphasizing the need for prormpt payment
to vendors specially the MSME vendors The intent of the Government in this regard
has been articulated under the Aatmanirbhar Bharat pronouncements For
procurements made under rule 149 of GFRs 2017, buyers are mandated to make
paymenis within 10 calendar days afler generation (including auto generation) of
Consignee Receipt and Acceptance Certificate (CRACY in the Gel

2, in order to promete greater disciphne and timelingss in payment to vendors d
s decided that whenever a CRAC is auto generated or issued by a buyer and
payment is not made 10 days thereafter, the buyer organization will be required to
pay penal interest @ 1% per month for the delayed paymenl beyond the prescribed
timeline till the date of such payment The charge of interest shall be prorated for the
period of delay. [For example. if CRAC is generated on the 1% day of a month and
payment is made by the buyer organization on the 20" day of the month, mterest for
10 days will be charged The penal interest will be 10/30 muitiplied by 1% 1e
0 33%). Month may be taken as 30 days in all cases.

3 The amouni collected in this regard shall be deposited n an account
maintained by GeM This intecest will not be paid to the vendor and will be kept by
GeM in a separate account which will be used only for the education of sellers/
buyers efc. or other purposes related o GeM or public procurement with the pnor
approval of Department of Expenditure This shall not cover any other interest
payable to vendors under any law or contractuat obligations, which will be over and
above the interest as charged above.

4. The above conditions will be applicable for all procurements made from 7
October, 2020.

5, This ssues with the approval of Finance Minister
‘ e
/{/\_.\x 'f{;.gjax e
(Kotluru Narag’ér%a Reddy)

Deputy Secretary to the Govt. of India
. fe! No 24621305 Email: kn reddy@gov.in
o,

All the Secretanes and Financial Advisers to Governmeni of India

Copy to.
1. CGA, CGDA, FC/Railway Board - For information and necessary action
2. Secretary, Department of Public Enterprises with a requesl to consider issung
appropriate instructions to Public Sector Undertakings in this regard

oy,





